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Sept. 2: The US Farm Bureau Federation offered support for the trilateral free trade agreement on
the following conditions: inclusion of labor and migration issues in the negotiations; elimination of
import licenses for grains and horticultural products; liberalization of Mexican restrictions on land
ownership; coordination of standards on pesticide use; establishment of sanctions for violations of
the agreement; and, inclusion of a four-day "snap-back" clause in order to return tariffs to original
levels if imports adversely affect US market prices. Sept. 3: In statements to reporters, Robert A.
Denman, director of the US National Farmers Union international affairs office, said that in its
current form, the proposed trilateral agreement will eliminate small-scale farmers in the US and
Mexico, and exacerbate concentration of agricultural GDP in the hands of a minority. He added
that agricultural investment will cross the border into Mexico to take advantage of cheaper land
and labor. Denman said the US-Canada trade agreement has adversely affected farmers on both
sides of the border. US and Canadian farmers, he added, have not benefitted from lower prices
resulting from the agreement. According to Ernesto Warnholtz, president of the Mexican National
Importer Exporter Association (ANIERM), export growth in recent years can be traced to larger
volume exports by approximately 20 companies. Most of the 20, he said, are foreign subsidiaries,
and have always specialized in exports. Warnholtz said the vast majority of Mexican companies
have yet to take advantage of export incentives provided by the government. Some companies,
he added, are intentionally postponing export plans until implementation of the trilateral trade
agreement, based on the false assumption that incentives will be even more attractive at that time.
Next, Warnholtz claimed Mexican firms are not exploiting the huge market potential of several
products, including strawberries, mangoes, avocados, limes, fish products, and coffee. Sept. 4:
Puerto Rican Secretary of State Antonio Colorado submitted a petition to President George Bush
requesting that rum and canned tuna be excluded from the free trade negotiations. Colorado also
requested an extended adjustment period (up to 20 years) for other key Puerto Rican products
such as textiles, clothing, leather goods and selected agricultural products. According to a study
by Javier Aguilar Garcia of National Autonomous University of Mexico's (UNAM) Social Research
Institute, only the largest Mexican companies will be able to survive after implementation of the
trade agreement. A total of 2,365 large companies 1,754 in manufacturing and processing, 240 in
commerce and trade, and 371 in services will not face major difficulties in adapting to accord terms.
The remaining 1,294,882 135,452 in manufacturing and processing, 749,587 in trade and commerce,
and 409,843 in services have little or no possibility of surviving. The study indicated that micro-,
small- and medium-scale enterprises might succeed through mergers with large companies, or
by transformation into maquiladoras via joint ventures with US or Canadian capital. Nicholas
Kominus, president of the US Cane Sugar Refiner's Association, said domestic sugar producers
receive 20 cents per pound, compared to the world market price of 10 cents. The US Congress, he
added, will continue protecting the domestic industry including exclusion from the trilateral trade
agreement to avoid economic dislocation in 16 states. Sept. 5: The North American Council of the
Mexico-US Business Committee issued a report indicating that the free trade agreement and a
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liberalization of Mexico's Foreign Investment Law, could increase total investment in Mexico by
$25 billion. The report also said the agreement will reduce migration to the US. Fernando Sanchez
Ugarte, the Trade and Industrial Secretariat's (SECOFI) deputy minister for industry and foreign
investment, said the trade accord will not radically change current conditions in Mexico. The full
impact of the agreement, he added, is expected in a 10- to 15-year period. The most significant
domestic economic adjustments have already occurred via the governent's "economic opening"
policy which reduced tariffs from a range of 100 to 200% to the current 4% to 20%. Sept. 8: Jaime
Moran Valdes, president of the Puebla Regional Cattle Union, told reporters that Mexico's beef
and dairy industry requires a 20-year adjustment period in order to effectively compete in the
context of the trilateral trade accord. He said the Mexican industry is not competitive because of
insufficient government support. According to Moran Valdes, cattle ranchers and dairy producers
in the US and Canada receive subsidies of up to 60% in addition to higher milk prices. Sept 12:
Rene Villareal, executive director of the state-owned paper company, PIPSA, told reporters that the
company needs more time to prepare for foreign competition. He said, "PIPSA needs to have a 10year planning horizon, during which the current 15% import tax is gradually reduced." Until 1990,
PIPSA was the only paper supplier in Mexico. The Trade and Industrial Development Secretariat
(SECOFI) eliminated paper product import permit requirements last year. In the past year and a
half, Mexican consumers have had the option of buying paper from PIPSA, or purchasing imports
which include a 15% tariff. PIPSA still controls 90% of the Mexican paper market. Representatives
of Mexico's printing and publishing industries have petitioned the government for an adjustment
period of at least 10 years after implementation of the trilateral trade accord. Sept. 14: Mexico's
National Pharmaceutical Industry Chamber has requested that acquisition of pharmaceuticals by
the government be excluded from trade negotiations. Government purchases account for 46% of
the domestic institutional health care market. According to the Chamber, despite its "tremendous
export potential," the Mexican pharmaceuticals industry as a whole will require an adjustment
period of at least five years following implementation of the accord in order to meet regulations
imposed by the US and Canadian governments. (Sources: El Financiero, 09/03-05/91, 09/09/91; El
Nacional, 09/05/91; Uno Mas Uno, 09/06/91, 09/13/91; The Mexico City News, 09/13/91; La Jornada,
09/05/91, 09/13/91, 09/15/91)
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